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COMMERCE
COM 6.1 : Advanced Financial Management
Time : 2% Hours ' Max. Marks : 60
Instruction : Answer should be written completely either in English or
in Kannada.
SECTION - A .
1. Answer any 6 sub-questions. Each sub-question carries 2 marks. (6x2=12)

#:;ﬁa? OINRRTTTTR 6 wﬁ—@%ﬁ@ﬁ YUBOA. B, 3 ema—@éqﬁ 2 908neDL.
é) State any two significances of cost of capital.
WOB=OY d?'-?; 73 0330EYTIOTITR TR OB, 393,
b) What do you mean by risk analysis ? ’
BT HFETBOD BHFEITY, LTOWD.
¢) Mention any four types of dividends.
O3 TRTR T, Dedodd @szaoaiﬁ@é?% el esDA,

d) Write the difference between merger and acquisition.
20T B FHEST SRS [, T/ABTIY B0,

e) What is agency relationship?
méz’gu OO NOTTERD ?

f) Thanvi Lid. has distributed dividend of Rs. 30 on each equity shares of
Rs. 10. The current market price of equity share is Rs. 70. Find the cost of
equity. '

3, Ol 10 Tp. ¥ I8 85383 WeOT 2oe3 30 BR. 1Y TOIP0TSY, HTORT.
FOWRT, ReOD X303 mdoﬁa:zj 23S 70 de. BNE. TTRT, WOEDY dz%aﬁagl
FOROEBOWD. '

g) State any four social and environmental issues.
O3 TTRTITHR T, FOTRET 208 WORT ﬁmﬂaﬁ@;@t 92,

h) What is Leverage buyout ?
RS, 00D D0TTER ?
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SECTION - B

Answer any 3 quéstions. Each question carries 4 marks. (3x4=12)
FINT CSR:ITrTR 3 TZNeR ¢U30R. B3 BF7i 4 0o3NL.

2.

Manchar Co. issues Rs. 5,00,000, 8% preference shares Rs. 10 each. Calculate
the cost of preference share capital if it is issued.

iy Discount at 5%, ii) Premium at 5%.

SOIRETT? FOTVOI0 Te. 5,00,000, 3w Br. 10 38% 58330 Hedonws), HIVATT.
33 BB DTOTHY, DIVATT &3, Z03d ReTd WOBHT ﬁz'g’dda% FOTR&EBOND.

i) 5% 00300 , i) 5% &,e000005E),

IF investment proposal costs Rs. 45,00,000 and risk free is 5%. Calculate
Present value under certainty equivalent technique. '

Year Expected Cash Certainty Equivalent Coefficient
1 10,00,000 0.90
2 15,00,000 0.85
3 20,00,000 0.82
4 25,00,000 0.78

BRRT TRNIoD 3¢ dn. 45,00,000 SNST @083 5% @00l S0FWNGT, D
RS 08,3 R03Y,H,RB [PQHI), SFTHes.

nNAT a)bci 2 INH aéa 23 BTRE NoFE0T
1 10,00,000 0.90
2 15,00,000 0.85
3 20,00,000 0.82
4 25,00,000 0.78

Tenali Ltd. acquires Beerabal Lid., and the following information is as follows.
Calculate Exchange ratio under

a) EPS Method b} MPS Method

, Tenali Ltd. Beerabal Lid.
Number of equity shares 8,00,000 6,00,000
Earnings after tax in Rs. 40,00,000 18,00,000
Market value per share in Rs. 42 28




5.

6. Write a brief note on integrated report in Corporate
moﬁg SBRLITE, AN, WOHD 200 XH 3T¢S 2
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Soo® OB WeTLISF @é))éﬂdab waemmi@o@m 8 FPNT WI0&8030T

NeRTI.
a) |V’ - b) Q07°
DTIIT BBODEQ, DT B[TIBIY, I, FTos.

BT Ot | wetwe® O’
AR, Reoony Boas, 8,00,000 6,00,000
301 T030T N9 TR, NYE). 40,00,000 18,00,000
B8 FeOT SPTOTES [P, Tn. NFY, 42

Explain any four combinations in mergers.
DO 38,0300 OIHTWTR TP, BOCIRELTNTRY, DO

SECTION -C

Answer any 3 queshons Each question carries 12 marks.
FPNT 0ITTTR 3 T, eﬁﬂ@ﬁ WZOR. T3 B3N 12 03N,

7. Raghuvamsha Company Ltd has given the following possible cash inflows
for two Project M and N out of which one they wish to undertake together with
their associative probabilities both the project will require an investment of

é)ove rmance.

(3)(1 2=36)

Rs. 5,000. Which project riskier by adapting Standard Deviation Method ?

Possible Project M Project N
Events . Cash flow | Probability | Cash flow | Probability
A 10,000 0.1 26,000. 0.1
B 12,000 0.2 22,000 0.15
C 14,000 0.4 18,000 0.5
D 16,000 0.2 14,000 0.15
E 18,000 0.1 10,000 0.1

THOR0Z F0mR OL0EE® HTR> ddpemdneon M @08 Nnwrt 83 3¢ns omw
[N waa@wmq QeRT. SIYNYS), 0TI, LT émeé@a 2030R0823 ma’a
BNG AHOOT fooadwé'beocbé’mi@oaﬁ =] @dm oﬂmeaszf’)ﬁ dra 5,000 BRaEoD
e;ms DTTT. T, @PedB DB amsm’n @%ﬂwédi@@ow DROT 3R 03RS0

wwaﬂa@bo&aﬁd ?

AR dnexs M odnems N
Duldndd SR TOY | BoPRAeohE | IND IO | Tog=acedh3
A 10,000 0.1 26,000 0.1

B 12,000 0.2 22,000 0.15

C 14,000 0.4 18,000 0.5

D 16,000 0.2 14,000 0.15

E 18,000 0.1 10,000 0.1
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8. From the following capital structure of the company calculate overall cost of
capital using

A) Book Value
B} Market Value

Sources Book value | Market value | Specific cost (%)
Debentures 5,00,000 3,80,000 10
Preference shares | 2,00,000 1,10,000 8
Equity shares 10,00,000 9,00,000 12
Retained earnings | 2,00,000 3,00,000 13

BOTRO B3 BPNT WOoRF TIICW00T
A) FFT 3P,
B) #7008t mP0,@E wIRBR0R WoRmeTn 2T FWUTI), ei’sdm&.

RN ISPy, | SRRy, | dord s (%)
O T3, N 5,00,000 3,80,000 10
53,30 RSO 2,00,000 1,10,000 8
mRnE, Hecorigd> | 10,00,000 | 9,00,000 12
SVORT OB 2,00,000 3,00,000 13

9. From the following information relating to Madhu Company Lid., determine
market price of shares under Gordon’s Model.
Earning per share Rs. 30
Cost of Capital 16%
Dividend payout ratio a) 70% b) 50% c) 40%
Return on investment 20%.
WG BOTR DT ROWOHAT B8 TN 202&SCA0TT, MRCBF & saIats030 RWeTONS
mmng aﬂeﬁodmgl PO, '
3,8 FWedn neT de. 30
WOBRIITT ﬁzsg’s 16%
CRLTO0B TR 0TS a) 70% b)) 50% ¢) 40%
BREFOD BoedT wod 20%. '

10. What do you mean by mergers ? Explain the reasons for merger and acquisitions.
DO OTTERO 7 DO T2 ) QeIneni TITEINTFRY, VIO

11. Explain the ethical issues in financial management.
TEITORD R DFROPYT 38 ﬁmﬁﬁﬁeéaig{ WWO.




